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November 19, 2002

Independent Auditor's Report

Unqualified Opinion on General Purpose Financial Statements Submitted Together with Combining, Individual
Fund and Account Group Financial Statements and Supporting Schedules as Supplementary Data

Honorable County Judge and Commissioners' Court
Lamb County

100 6th Street

Littlefield, Texas

We have audited the general purpose financial statements of Lamb
County, as of and for the year ended September 30, 2002 as listed in
the table of contents. These general purpose financial statements
are the responsibility of the County's management. Our
responsibility is to express an opinion on these general purpose
financial statements based on our audit. We did not audit the
financial statements of the Proprietary Fund - Lamb Healthcare
Center. Those financial statements were audited by other auditors
whose report has been furnished to us, and our opinion on the general
purpose financial statements, insofar as it relates to the amounts
included for the proprietary fund, is based solely on the report of
the other auditors.

We conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the standards
applicable to financial audits c¢ontained in Government Auditing
Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the general purpose financial
statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and
disclosures in the general purpose financial statements. An audit
also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the
overall general purpose financial statement presentation. We believe
that our audit and the report of other auditors provide a reasonable
basis for our opinion.

(1)
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Ungualified Opinion on General Purpose Financial Statements Submitted Together with Combining, Individual
Fund and Account Group Financial Statements and Supporting Schedules as Supplementary Data

Lamb County - November 19, 2002

In our opinion, based on our audit and the report of othexr auditors,
the general purpose financial statements referred to above present
fairly, in all material respects, the financial position of Lamb
County at September 30, 2002, and the results of its operations and
the cash flows of its proprietary fund types for the year then ended
in conformity with accounting principles generally accepted in the
United States of America.

In accordance with Government Auditing Standards, we have also issued
our report dated November 19, 2002 on our consideration of Lamb
County’s internal control over financial reporting and our tests of
its compliance with certain provisions of laws, regulations,
contracts and grants. That report is an integral part of an audit
performed in accordance with Government Auditing Standards and should
be read in conjunction with this report in considering the results of
our audit.

our audit was performed for the purpose of forming an opinion on the
general purpose financial statements of Lamb County taken as a whole.

The accompanying combining statements and other schedules listed in
the table of contents are presented for purposes of additional
analysis and are not a required part of the general purpose financial
statements. This information has been subjected to the auditing
procedures applied in the audit of the general purpose financial
statements and, in our opinion, is fairly stated in all material
respects, in relation to the general purpose financial statement
taken as a whole.

Respectfully submitted,

WEBB, WEBB 2AND WRIGHT, CPA's

Ugﬂ,o,! Dl ¢ Unﬁﬂ-&
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ASSETS

Cash

Investments

Note Receivable

Due From Tax Office

Due From District Clerk
Due From Other Funds
Delinquent Tax Receivable
Allowance for Uncollectible Tax
Accounts Receivable
tnventory of Supplies

Due From Cther

Other Assets

Fixed Assels

Accumulated Depreciation
Amounts Available
Amounts to be Provided

Total Assets

LAMB COUNTY, TEXAS
COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS
SEPTEMBER 30, 2002

GOVERNMENTAL FUND TYPES PROPRIETARY FUND
LAMB
DEBT CAPITAL HEALTHCARE
GENERAL SERVICE PROJECTS CENTER
$ 146,726 $ 17,220 $ 305,860 $ 44,377
1,320,873 55,747
22,543
2194
93,494
205,600 6,721
(20,560) (672)
1,123,676
195,487
38,829
1,956,857
(1,077,357)
§ 1,677,376 $ 79016 $ 305360 $ 2,375,363

See accompanying notes to financial statements.
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EXHIBIT A-1
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LAMB COUNTY, TEXAS
COMBINED BALANGE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS
SEPTEMBER 30, 2002
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Account Groups Totals
(Memorandum Only)

General General

Fixed Long-Term

Assels Debt 9-3002 9-30-01
ASSETS
Cash $ $ 3 514,183 $ 674,278
Investments 1,376,620 1,838,693
Nole Receivable 22,543 30,585
Due From Tax Office 2,194 3,983
Due From District Clerk - 0-
Due From Other Funds 03,494 50,846
Delinquent Tax Receivable 212,324 199,536
Allowance for Uncollectible Tax (21,232} (19,953)
Accounts Receivable 1,123,676 1,393,078
Inventory of Supplies 195,487 186,757
Due From Other {0- 3,553
Other Assets 38,829 44,390
Fixed Assels 14,393,059 16,349,916 15,849,503
Accumulated Depreciation (1,077,357) (913,191)
Amounts Available 72,987 72,867 59,437
Amounts to be Provided 1,227,033 1,227,033 1,540,563
Total Assets § 14,393,059 $ 1,300,000 $ 20130674 $ 20,942,058

(4)

See accompanying notes to financial statements.
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GOVERNMENTAL FUND TYPES
DEBT CAPITAL
GENERAL SERVICE PROJECTS

LIABILITIES & FUND EQUITY
Checks Issued in Excess of Available

Bank Balances $ $ $
Accounts Payable 372775
Salaries Payable
Other Current Liabilifies 364
Deferred Revenue 185,040 6,049
Due to Other Funds 03,494
Long-Term Debt - Curient
Long-Term Debt
Total Liabilifies $ 651,673 $ 6,049 $ -
FUND EQUITY
Investments - GFA $ $ $
Reserved Fund Balances:

Refirement of Long-Term Debt 72,967

Other Reserves 75,528 152,834
Unreserved Fund Balance /980,175 153,026
Retained Eamings e T
Total Fund Equity $ 1025703 $ 72,967 $ 305,860
Total Liabilities and

Fund Equity $ 1677376 $ 79,016 $ 305,860

COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS

LAMB COUNTY, TEXAS

SEPTEMBER 30, 2002

PROPRIETARY FUND
LAMB
HEALTHCARE
CENTER
$
194,554
202,002
288,758
60,596
85,627
3 831,667
$
1,543,608
$ 1,543,698
$ 2,375,363

See accompanying notes to financial statements.
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EXHIBIT A-1
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LAMB COUNTY, TEXAS
COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS
SEPTEMBER 30, 2002
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Account Groups Totals
{Memorandum Cnly)
General General
Fixed Long-Term
Assets Debt 9-30-02 9-30-M
LIABILITIES & FUND EQUITY
Checks Issued in Excess of Available
Bank Balances $ $ $ $ -0-
Accounts Payable 567,369 573,383
Salaries Payable 202,092 176,538
Other Current Liabilities 289,122 97,114
Deferred Revenue 191,089 179,583
Due to Other Funds 93,494 50,846
Long-Term Debt - Current 300,000 360,596 324,045
Long-Term Dabt 1,000,000 1,085,627 1,314,221
Total Liabilities $ -0- $ 1,300,000 $ 2,789,389 $ 2,715730
FUND EQUITY
Investments - GFA $ 14,393,059 $ $ 14,393,059 § 14,248,613
Reserved Fund Balances:
Retirement of Long-Tetm Debt 72,967 59,437
Other Reserves 228,362 476,582
Unreserved Fund Balance 1,103,201 1,756,893
Retained Eamings 1,543,696 1,684,803
Total Fund Equity $ 14,383,059 § -0- $ 17,341,285 $ 18,226,328
Total Liabilities and
Fund Equity $ 14,393,059 $ 1,300,000 $ 20,i30,674 $ 20,942,058

See accompanying notes to financial statements.
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LAMB COUNTY, TEXAS

EXHIBIT A-2
Page 1 of 2

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES

Revenues

Taxes

Charges For Services
Fines and Fees

Vehicle Registration & Fees
Lateral Road

Interest on Investments
Miscellaneous

Total Revenues

Expenditures

District Judge

District Clerk

County Judge

County Clerk

Tax Office

County Treasurer

County Atiorney

Justice of Peace
Precinct No. 1-4

County Veterans & Welfare

Adult Probation

Juvenile Probation

County Extension Office

County Sheriff

County Library

Road and Bridge
Precingt No. 1-4

Jury

Debt Service

Capital Outlay

Total Expenditures

Excess (Deficiency) of Revenues

Qver Expenditures

IN FUND BALANCES

- ALL GOVERNMENTAL FUND TYPES

For Year Ended September 30, 2002
Govemmental Fund Types Totals
(Memorandum Only)
Debt Capital

General Service Projects 2002 2001
$ 4,764,370 § 97442 $ $ 5161812 $ 5,158,827
309,171 309,171 332,698
330,077 330,077 221,959
591,516 591,518 559,483
37,659 37,659 37,772
69,588 6,058 7,789 83,435 203,518
337,066 337,086 335,840
§ 6439447 $ 403,500 $ 7,789 $ 6,850,736 $ 6,850,097
$ 124,111 $ $ $ 12411 $ 143701
149,591 149,591 105,920
1,077,545 1,077,545 746,958
207,082 207,082 216,595
211,176 211,176 207,141
166,408 166,408 148,888
105,137 105,137 120,774
162,663 162,663 153,138
40,913 40,913 41128
871 87 831
322,801 322,801 439,363
132,517 132,517 75,770
1,602,716 1,602,716 1,267,676
129,491 129,491 124,533
1,447,904 1,447 804 1,487,125
9,908 9,908 11,482
389,970 389,970 405,445
£- {-
$ 5,887,334 $ 389970 $ 0 $ 6,277,804 $ 5,696,469
7,789 § 572932 $ 1,153,628

$ 551,813 $ 13,530 $

(7)

See accompanying notes to financial statements.



EXHIRIT A-2
Page 2 of 2
LAMB COUNTY, TEXAS
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES - ALL GOVERNMENTAL FUND TYPES
For Year Ended September 30, 2002

Governmental Fund Types Totals
{(Memorandum Only)
Debt Capital
General Setvice Projects 2002 2001
Cther Financing Sources (Uses)
Qperating Transfers In $ 8,270,290 $ $ $ 6,270,290 $ 6,028,551
Operating Transfers Out (7,562,464) {169,140) {7,731,604) (7,140,004}
Total Other Financing Sources (Uses}) $ (1,202,174) $ -0- $ (169,140) $ (1,461,314) § (1.111.453)
Excess {Deficiency) of Revenues and
Other Financing Sources Over
Expenditures and Other Uses $  (740,561) $ 13,530 $ (161,351} $ (888382 § 42,175
Fund Balance at Beginning of Year 1,766,264 59,437 467,211 2292912 1,928,763
Increase (Decrease) In Fund Balance - 321,974
Fund Balance at End of Year $ 1,025,703 $ 72,967 $ 305860 $ 1,404,530 $ 2292912

See accompanying notes to financial statements.

(8)
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EXHIBIT A-3
Page 1 of 3
LLAMB COUNTY, TEXAS
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES
BUDGET (GAAP BASIS) AND ACTUAL - ALL GOVERNMENTAL FUND TYPES
For Year Ended September 30, 2002

General Fund

L

 S—|

S—

R

—

Variance -
Favorable
Revenues Budget Actual {(Unfavorable)
Taxes S 4,661,529 S 4,764,370 [ 102,841
Charges For Services 303,991 309,171 5,180
Fines and Fees 179,000 330,077 151,077
Vehicle Registration & Fee 560,500 591,516 31,01e
Lateral Road 37,800 37,659 (141)
Interest on Investments 159,100 69,588 (89,512)
Miscellaneous 260,765 337,066 76,301
Total Revenues 5 6,162,685 8 6,439,447 s 276,762
Expenditures
Digtrict Judge S 211,420 S 121,111 90,309
District Clerk 144,868 149,551 (4,723)
County Judge 1,036,937 1,077,545 (40,608)
County Clerk 251,973 207,082 44,891
Tax Office 217,671 211,176 6,495
County Treasurer 175,388 166,408 8,980
County Attorney 148,226 105,137 43,089
Jugtice of Peace
Precinct No. 1-4 196,453 162,663 33,790
County Veterans & Welfare 58,166 40,913 17,253
Adult Probation 3,395 871 2,524
Juvenile Probation " 429,657 322,801 106,856
County Extension Office 139,319 132,517 6,802
County Sheriff 1,616,904 1,602,716 14,188
County Library 129,405 129,491 (86)
Road and Bridge
Precinct No. 1-4 1,975,828 1,447,504 527,924
Jury 23,500 9,508 13,592
Total Expenditures s 6,759,110 S 5,887,834 3 871,276
Excess (Deficiency) of Revenues
Over Expenditures 3 (596,425) & 551,613 S 1,148,038

See accompanying notes to financial statements.

(9)
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EXHIBIT A-3
Page 2 of 3
LAMB COUNTY, TEXAS
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES
BUDGET (GAAP BASIS) AND ACTUAL - ALL GOVERNMENTAL FUND TYPES
For Year Ended Septembexr 30, 2002

General Fund

Variance -
Favorable
Budget Actual {(Unfavorable)
Other Financing Sources (Uses)
Operating Transfers In $ 5,553,032 S 6,270,290 S 17,258
Operating Transfers Out (6,298,032) (7,562,464} (1,264,432)
Total Other Financing Sources
(Uses) $ (745,000} $(1,292,174) $ (547,174)
Excess {(Deficiency) of Revenue
and Other Financing Sources
Over Expenditures and
Other Uses $(1,341,425) S (740,561) $ 600, 864
Fund Balance at Beginning of
Year 1,766,264 1,766,264 -0-
Fund Balance at End of Year S 424,839 $ 1,025,703 s 600,864

See accompanying notes to financial statements.
(10}
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BUDGET

Revenues

Taxes

Interest on Investments

Total Revenues

Expenditures

Debt Service:
Principal
Interest

Total Expenditures

Excess (Deficiency)
Over Expenditures

Other Financing Sources
Operating Transfers In
Operating Transfers Out

Total Other Financing Sources

(Uses)

Excess (Deficiency) of Revenue
and Other Financing Sources
Over Expenditures and
Other Uses

Fund Balance at Beginning of

Year

Fund Balance at End of Year

LAMB COUNTY, TEXAS

(GAAP BASIS)

of Revenues

Debt Service Fund

89,970

5 9,672

5

5 -0-

$ 9,672
59,437

S 69,109

See accompanying notes to financial

(11)

Actual
] 397,442
6,058
] 403,500
5 300,000
89,970
5 389,970
3 13,530
$
5 -0-
] 13,530
59,437
S 72,967

EXHIBIT A-3
Page 3 of 3

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES
AND ACTUAL - ALL GOVERNMENTAL FUND TYPES
For Year Ended September 30, 2002

Variance -
Favorable
{(Unfavorable)
S 7,800
(3,942)
5 3,858
5 -0-
-0-
: -0-
5 3,858
$
5 -0-
S 3,858
_O_
5 3,858

statements.



EXHIBIT A-4
LAMB COUNTY, TEXAS
COMBINED STATEMENT OF REVENUES, EXPENSES AND CHANGES IN
RETAINED EARNINGS - ALL PROPRIETARY FUND TYPES
FOR THE YEAR ENDED SEPTEMBER 30, 2002

REVENUE

Net Patient Service Revenue
County Subsidy Revenue,

TOTALS
LAMB (MEMORANDUM ONLY)
HEALTHCARE ~ ---r--r-------- - mmmmmmm— o
CENTER 9-30-02 9-30-01

$ 5,940,995

$ 5,940,995

$ 5,538,944

Net of Expense 1,224,490 1,224,490 1,153,047
Medicaid Disproportionate

Share Funds 435,299 435,299 487,378
Tobacco Settlemeni Revenue -0- -0- 79,345
Other Operating Revenue 304,018 304,018 264,724

Total Rewvenue

EXPENSES

Salaries and Wages

$ 2,964,030

$ 2,964,030

$ 2,825,287

Employee Benefits 529,668 529,668 537,610
Professional and Purchased

Services 1,391,133 1,391,133 1,309,903
Supplies and Other 1,895,212 1,895,212 1,794,238
Interest 3,582 3,582 4,428
Depreciation 164,166 164,166 137,626
Provision for Bad Debts 1,133,687 1,133,697 880,685

Total Operating Expenses

Operating Income (Loss) $ (176,686) S (176,686) S 33,661
NON-OPERATING CAINS (LOSSES)
Interest Income S 11,425 5 11,425 S 18,290
Total Non-Operating Gains
(Losses) S 11,425 S 11,425 S 18,290
Revenues and Gains (Expenses and
Losses)in Excess of Expenses
and Losses (Revenue and Gains) $ (165,261) $ (165,261) S 51,951
Retained EBarnings at Beginning
of Year 1,708,857 1,708,957 1,657,006

Retained Earnings at End of Year

(12)

See accompanying notes to financial statements.



EXHIBIT A-5
Page 1 of 2
LAMB COUNTY, TEXAS
COMBINED STATEMENT OF CASH FLOWS
ATL PROPRIETARY FUND TYPES
FOR THE YEAR ENDED SEPTEMBER 30, 2002

TOTALS
LAMB {MEMORANDUM ONLY)
HEALTHCARE  ———smmmm—c——————m—m—mmmmmmm oo
CENTER 9-30-02 8-30-01
CASH FLOWS FROM OPERATING ACTIVITIES .
Operating Income (Loss) s (176,686) ] (176,686) & 33,661
adjustments to Reconcile Excess of Revenue and Gains
(Expenses and Losses) in Excess of Expenses and
Losses [(Revenues and Gains) to Net Cash
provided by Cperating Activities:
Interest Expense Considered Capital Financing
Activity 3,582 3,582 4,428
Depreciation 164,166 164,166 137,626
Provision for Bad Debts 1,133,697 1,133,697 880,685
County Subsidy Revenue, Net of Expense (1,224,490) (1,224,490) (1,153,047)
(increase} Decrease in Assets
Inventories (8,728) (8,728) 7,817
Accounts Receivable {864,298} (864,298) (647,628)
Other Receivable - Lamb County (42,067} (42,067} {23,375}
Prepaid Expenses and Other Current Assets {23,711} {23,711} 753
Other Assets 878
Increase (Decrease) Liabilities
Accounts Payable (214,835) {214,835) 53,185
Accrued Salaries and Benefits 25,555 25,555 26,674
Other Current Liabilities 244,490 244,490 (8,938)

Net Cash Provided {Used) By Operating
Activities

CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES
County Subsidy Revenue, Net of Expense

Cash Flows Provided (Used) by Non-Capital
Financing Activities

CASE FLOWS FROM INVESTING ACTIVITIES

Investment Income 5 11,425 5 11,425 s 18,280
Cash Flows Provided (Used) by Investing
Activities 8 11,425 $ 11,425 5 18,290

See accompanying notes to financial statements.

(13)
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LAMB COUNTY, TEXAS
COMBINED STATEMENT OF CASH FLOWS
AL, PROPRIETARY FUND TYPES
FOR THE YEAR ENDED SEPTEMBER 30, 2002

See accompanying notes to financial statements.
(14)

EXHIBIT A-5
Page 2 of 2

TOTALS
LAMB {(MEMORANDUM ONLY)
HEALTHCARE = = = —--—mmmmmmmcmmcmmmmm o m o =
CENTER 9-30-02 9-30-01
CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Acquisition of Property, Plant, and Equipment % (355,966) % (355,966) $ (234,563)
Interest Expense Considered Capital Financing
Activity (3,582) (3,582} (4,428)
Proceeds from Long Term Debt 146,841 146, 841 34,130
Principal Payments on Long Term Debt (38,884) (38,884) {243,592)
Net Cash Provided (Used) by Capital and
Related Financing Activities % (251,591) 5 (251,591) $ (448,453)
Net Increase (Decrease) in Cash and Cash
Equivalents 5 959 $ 999 ] 35,603
Cash and Cash Equivalents at the Beginning of Year 43,378 43,378 7,775
Cash and Cash Egquivalents at the End of Year 5 44,377 ] 44,377 -] 43,378
Supplemental Disclosure of Cash Flow Information
Interest Paid $ 3,582 5 3,582 5 4,428



LAMB COUNTY, TEXAS

Notes to Financial Statements
September 30, 2002

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The general purpose financial statements of the County have been
prepared in accordance with generally accepted accounting
principles (GAAP) as applied to governmental units. The
Governmental Accounting Standards Board(GASB) is the
authoritative standard-setting body for the establishment of
governmental accounting and financial reporting principles. The
more significant of these accounting policies follow.

A. REPORTING ENTITY

This report includes all of the services provided by the County
to residents and businesses within its boundaries. In evaluating
the County's reporting entity in accordance with GASB Statement
No. 14, The Financial Reporting Entity, management has included
all organizations that make up the County's legal entity and all
component units. Consistent with applicable guidance, the
criteria used by the County to include component units within its
reporting entity are financial accountability and the nature and
significance of the relationship. The County includes
organizations as component units under the following financial
accountability criteria:

1. Organizations for which the Commissioner's Court
appoints a voting majority of the organizations'
governlng body and for which (a) the County is able to
impose its will on the organization or (b} there is a
potential for the organlzatlon to provide specific
financial benefits to, or impose specific financial
burdens on, the County.

2. Organizations that are fiscally dependent on the County.
Fiscal dependency is established if the organization is
unable to adopt its budget, levy taxes or set rates or
charges, or issue bonded debt without approval by the
County.

B. FUND TYPES AND ACCOUNT GROUPS

The County uses several funds and account groups to account for
its financial position and results of operations. A fund or
account group is an accounting entity with a self-balancing set
of accounts established to record the financial position and
results of operations of a specific activity. The County
maintains the following fund types and account groups.

(15)
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LAMB COUNTY, TEXAS

Notes to Financial Statements
September 30, 2002

B. FUND TYPES AND ACCOUNT GROUPS (continued)

Governmental fund types, that include the following:

The Genexral Fund (GF). The County accounts for financial
resources used for general operations in this fund. It is a
budgeted fund, and any fund balances are considered resources
available for current operations. The general fund accounts for
all financial resources except those required to be accounted for
in another fund.

Debt Service Fund (DSF). This is used to account for tax
revenues and for the payment of principal, interest and related
costs on long-term debts for which a tax has been dedicated.

This is a budgeted fund and a separate bank account is maintained
for this fund. Any unused sinking fund balances are transferred
to the General Fund after all of the related debt obligations
have been met.

Capital Projects Fund (CPF). This is used to account for
proceeds from long-term debt financing and revenues and
expenditures related to authorized construction and other capital
asset acquisitions.

Proprietary fund types, that are used to account for activities
conducted on a fee for service basis in a manner similar to
commercial enterprises, provides services to the County (internal
service funds) and the public (enterprise funds).

Under GASB Statement No. 20, “Accounting and Financial Reporting
for Proprietary Funds and Other Governmental Entities That Use
Proprietary Fund Accounting,” all proprietary funds will continue
to follow Financial Accounting Standards Board (“FASB”) standards
issued on or before November 30, 1989. However, from that date
forward, proprietary funds will have the option of either

1) choosing not to apply future FASB standards (including
amendments of earlier pronouncements), or 2)continuing to follow
new FASB pronouncements unless they conflict with GASB guidance.
The County has chosen to apply future FASB standards.

(16)
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LAMB COUNTY, TEXAS

Notes to Financial Statements
September 30, 2002

B. FUND TYPES AND ACCOUNT GROUPS ({(continued)

Fiduciary fund types, (trust and agency funds), that are used to
account for assets held by the County as an agent for private
individuals or organizations or in trxust. These funds have no
revenues, expenditures or equity. These are not budgeted funds.

General fixed assets account group, is used to account for
property and equipment of governmental funds.

General Long-Term Debt Account Group, is used to account for
long-term liabilities expected to be financed from governmental
funds.

The combined financial statements include total columns that
aggregate the financial statements of the various fund types and
account groups. The columns are designated "memorandum only"
because the totals are not comparable to a consolidation in that
interfund transactions are not eliminated. Comparative
information presented for 2001 contains certain reclassifications
to conform to the 2002 presentation.

C. BASIS OF ACCOUNTING

The accounting and financial reporting treatment applied to a
fund is determined by its measurement focus. The Governmental
Fund Types are accounted for using a current financial resources
measurement focus. With this measurement focus, only current
assets and current liabilities generally are included on the
balance sheet. Operating statements of these funds present
increases (i.e., revenues and other financing sources) and
decreases (i.e., expenditures and other financing uses) in net
current assets.

The modified accrual basis of accounting is used for Governmental
Fund Types and Agency Funds. This basis of accounting recognizes
revenues in the accounting period in which they become
sugsceptible to accrual, i.e., both measurable and available, and
expenditures in the accounting period in which the fund liability
is incurred, if measurable, except for unmatured interest on
General Long-Term Debt, which is recognized when due. The
expenditures related to certain compensated absences and claims
and judgements are recognized when the obligations are expected
to be liguidated with expendable available financial resources.

(17)



| ——

| S

LAMB COUNTY, TEXAS

Notes to Financial Statements
September 30, 2002

C. BASIS OF ACCOUNTING {(continued)

Revenues from local sources consist primarily of property taxes.
Property tax revenues and revenues received from the State are
recognized under the susceptible-to-accrual concept.
Miscellaneous revenues are recorded as revenue when receilved in
cash because they are generally not measurable until actually
received. Investment earnings are recorded as earned, since they
are both measurable and available.

The Proprietary Fund Type is accounted for on a flow of economic
regsources measurement focus and utilize the accrual basis of
accounting. This basis of accounting recognizes revenues in the
accounting period in which they are earned and become measurable
and expenses in the accounting period in which they are incurred
and become measurable. With this measurement focus, all assets
and all liabilities associated with the operation of these funds
are included on the balance sheet. Fund equity is segregated
into contributed capital and retained earnings components.

D. FIXED ASSETS AND LONG-TERM LIABILITIES

The accounting and reporting treatment applied to the fixed
assets and long-term liabilities associlated with a fund are
determined by its measurement focus.

Fixed assets used in governmental fund type operations (general
fixed assets) are accounted for in the General Fixed Assets
Account Group, rather than in governmental funds. Public domain
(rinfrastructure") general fixed assets consisting of certain
improvements other than buildings, including roads, bridges,
curbs and gutters, streets and sidewalks, drainage systems, and
lighting systems, are capitalized along with other general fixed
assets. No depreciation has been provided on general fixed
assets. Interest costs incurred during construction of fixed
assets are capitalized.

All fixed assetg are valued at historical cost or estimated
historical cost if actual historical cost is not available.
Donated fixed assets are valued at their estimated fair wvalue on
the date donated.

{(18)



LAMB COUNTY, TEXAS

Notes to Financial Statements
September 30, 2002

D. FIXED ASSETS AND LONG-TERM LIABILITIES (continued)

Long-term liabilities expected to be financed from governmental
funds are accounted for in the General Long-Term Debt Account
Group, not in the governmental funds.

The two account groups are not "funds". They are concerned only
with the measurement of financial position. They are not
involved with measurement of results of operations.

Because of their spending measurement focus, expenditure
recognition for governmental fund types is limited to exclude
amounts represented by noncurrent liabilities. Because they do
not affect net current assets, such long-term amounts are not
recognized as governmental fund type expenditures or fund
liabilities. They instead are reported as liabilities in the
General Long-Term Debt Account Group.

All proprietary funds and Nonexpendable Trust Funds are
accounted for on a cost of services or "capital maintenance"
measurement focusg. This means that all assets and all
liabilities (whether current or noncurrent) associated with their
activity are included on their balance sheets. Their reported
fund equity (net total assets) is segregated into contributed
capital and retained earnings components. Proprietary fund type
operating statements present increases (revenues) and decreases
(expenses) in net total assets.

Depreciation of all exhaustible fixed assets used by proprietary
funds is charged as an expense against their operations.
Accumulated depreciation is reported on proprietary fund balance
sheets. Depreciation has been provided over the estimated useful
lives using the straight line method.

Fixed asset estimated lives are as follows:

Land Improvements 15-20 Years
Building (Components) 5-50 Years
Fixed Eguipment 7-25 Years
Major Moveable Equipment 3-20 Years

{(19)
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LAMB COUNTY, TEXAS

Notes to Financial Statements
September 30, 2002

E. DBUDGETS AND BUDGETARY ACCOUNTING

The County follows these procedures in establishing the budgetary
data reflected in the financial statements:

1. Prior to May 1, the County Judge reviews the operating
budget for the upcoming fiscal year. The operating budget
includes proposed expenditures and the means of financing
them.

2. Public hearings are conducted when applicable by law.

3. Prior to October 1, the budget is legally enacted by
acceptance of the Commissioners' Court.

4. Transfer of budgeted amounts between line items is authorized
within any fund; however, any revisions that alter the total
expenditures of any fund must be approved by the
Commissioners' Court.

5. Budgets for the General Fund and Debt Service Fund are
adopted on a basis consistent with generally accepted
accounting principles ({(GAAP).

6. The budget was properly amended by the Commissioners' Court
as needed throughout the year. There were no significant
budget amendments passed during the 01-02 fiscal year.

F. ENCUMBRANCES

Encumbrances for goods or purchased services are documented by
purchase orders or contracts. Under Texas law, appropriations
lapse at September 30, and encumbrances outstanding at that time
are to be either canceled or appropriately provided for in the
subsequent year's budget. The County had no outstanding end-of-
year encumbrances.

G. ACCUMULATED UNPAID VACATION AND SICK PAY

Vacation time for full time employees, accrues at the rate of 1
day for each month of service to a maximum of 10 days per year.
Any accrued vacation time must be taken within six months after
the year it is earned. When an employee resigns, any accrued
vacation time must be accounted for or taken on or before the
resignation date. Lamb County will not compensate any employee
for unused vacation days after the effective date of resignation.
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LAMB COUNTY, TEXAS

Notes to Financial Statements
September 30, 2002

G. ACCUMULATED UNPAID VACATION AND SICK PAY (continued)

When an employee's job is terminated by any department official,
the employee's unused vacation time will be compensated at the
same rate as their salary at the time of termination. Sick pay
for full time employees will accrue at the rate of one day for
each month of service to a maximum of 10 days per year. Lamb
County will not pay the employee for unused sick leave time
accumulated. If total of sick leave time is used, that employee
will go on "time off without pay" status.

H. COMPARATIVE DATA

Comparative total data for the prior year have been presented in
the accompanying financial statements to provide an understanding
of changes in the County's financial position and operations,
However, comparative data have not been presented in all of the
statements because their inclusion would make the statements
unduly complex and difficult to read.

I. CASH EQUIVALENTS

For purposes of reporting cash flows, all highly liquid
investments (including restricted assets) with a maturity of
three months or less are considered to be cash eguivalents.

J. TOTAL (MEMORANDUM ONLY) COLUMNS

Memorandum Only - the total columns presented in the combined
financial statements are captioned "Memorandum Only" to indicate
that they are presented only to facilitate financial analysis.

No consolidation entries or other eliminations were made and
these totals do not purport to present financial position,
results of operations, or cash flows in conformity with generally
accepted accounting principles.

K. RISK MANAGEMENT

The County is exposed to various risks of loss related to torts,
theft, damage or destruction of assets, errors and omissions,
injuries to employees, and natural disasters. During fiscal year
2002, the County purchased commercial insurance to cover general
liabilities. There were no significant reductions in coverage in
the past fiscal year and there were no settlements exceeding
insurance coverage for each of the past three fiscal years.

(21)
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LAMB COUNTY, TEXAS

Notes to Financial Statements
September 30, 2002

L. INVENTORY

The County maintains very little inventory and as a result, the
cost is recorded as an expenditure at the time individual
inventory items are purchased.

M. FUND EQUITY

Unreserved undesignated fund equity for governmental funds
indicates available amounts for the budgeting of future
operations. Reserved fund balance is that portion of fund equity
which is not available for appropriation or which has been legally
separated for specific purposes.

NOTE 2. LEGAL COMPLIANCE

Governmental Accounting Standards Board code section 1200 requires
that the financial statements present fairly with full disclosure
the financial position and results of operations and demconstrate
compliance with finance-related legal and contractual provisions.
Lamb County adheres to all legal requirements of Federal, State,
local intergovernmental units and outside party contracts.

NOTE 3: DELINQUENT TAXES RECEIVABLE

Delinguent taxes are prorated between the General Fund and Debt
Service Fund based on rates adopted for the year of the levy.
Allowances for uncollectibles are based upon historical experience
in collecting property taxes. Uncollectible personal property
taxes are periodically reviewed and written-off, but the County is
prohibited from writing-off real property taxes without specific
statutory authority from the Texas Legislature.

NOTE 4: HEALTH CARE COVERAGE

During the year ended September 30, 2002, all full time employees
were covered by a healthcare insurance plan. The County pays the
total cost of premiums for the employee and dependents. However,
if the dependents are employed and eligible for group health
insurance at their place of employment, they will not be eligible
under the County's Plan. This healthcare plan is funded through
Firstcare, a Health Maintenance Organization (HMO}, and the terms
of coverage and contribution costs are included in the
contractual provisions.

(22)
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LAMB COUNTY, TEXAS

Notes to Financial Statements
Septembexr 30, 2002

NOTE 5: DEPOSITS AND INVESTMENTS

The County's funds are reguired to be deposited and invested
under the terms of depository contract. The depositery bank
deposits for safekeeping and trust with the County's agent bank
approved pledged securities in an amount sufficient to protect
County funds on a day-to-day basis during the period of the
contract. The pledge of approved securities is waived only to
the extent of the depository bank's dollar amount of Federal
Deposit Insurance Corporation ("FDIC") insurance.

Cash Deposits:

At September 30, 2002, the carrying amount of the County's
deposits (cash, certificates of deposit, and interest-bearing
savings accounts) included in cash and investments was $514,183
and the bank balance was $760,799. The County's cash deposits
with financial institutions at September 30, 2002 and during the
vear ended September 30, 2002, were entirely covered by FDIC
insurance or by pledged collateral held by the County's agent
bank in the County's name.

Tn addition, the following is disclosed regarding coverage of
combined balances on the date of highest deposit:

a. Name of bank Security State Bank - Littlefield, Texas

b. Amount of bond and/or security pledged as of the date of
the highest combined balance on deposit was $5,417,878.

¢. Largest cash, savings and time deposits combined account
balance amounted to $4,975,302 and occurred during the
month of November 2001.

d. Total amount of FDIC coverage at the time of largest
combined balance was $200,000.

During the FYE 9-30-95, investments were transferred from
*TEXPOOL" to Investors Cash Trust-Treasury Portfolio Fund and
then to ICT-CGovernment Securities Portfolioc Fund. This fund is
designed primarily for State and Local Governments and related
agencies. An investment in this fund is neither insured nor
guaranteed by the U.S. Government, the Federal Deposit Insurance
Corporation or the Federal Reserve Board.

(23)
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LAMB COUNTY, TEXAS

Notes to Financial Statements
September 30, 2002

NOTE 5: DEPOSITS AND INVESTMENTS (continued)

Current investments of $1,376,620 are invested in Texpool and the
ICT-Government Securities Portfolio Fund. The carrying amount of
$1,376,620 and the fair value are the same.

The cash deposits held at financial institutions can be
categorized according to three levels of risk. These three
levels of risk are:

Category 1 - Deposits which are insured or collateralized
with securities held by the entity or by its
agent in the County's name.

Category 2 - Deposits which are collateralized with
securities held by the pledging financial
institution's trust department or agent in the
County's name.

Category 3 - Deposits which are not collateralized or
insured.

Cash and investments consisted of the following:

Category
1 2 3 Total
Cash in Bank $ 514,183 $ s S 514,183
Texpool Accounts 986,385 986,385
I.C.T. - Government
Securities Portfolio 390,235 390,235
Total $1,500,568 $ -0~ & 390,235 $1,890,803
Investments:

The Public Funds Investment Act ("Act") requires an annual audit
of investment practices. Audit procedures in this area conducted
as a part of the audit of the general purpose financial
statements disclosed that in the areas of investment practices,
management reperts and establishment of appropriate policies, the
County adhered to the requirements of the Act. Additionally,
investment practices of the County were in accordance with local
policies.

(24)
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LAMB COUNTY, TEXAS

Notes to Financial Statements
September 30, 2002

NOTE 5: DEPOSITS AND INVESTMENTS (continued)

Investment Accounting Policy:

In accordance with GASBR Statement No. 31, the County's general
policy is to report money market investments and short-term
participating interest-earning investment contracts at amortized
cost and to report nonparticipating interest-earning investment
contracts using a cost-based measure. However, if the fair wvalue
of an investment is significantly affected by the impairment of
the credit standing of the issuer or by other factors, it is
reported at fair value. All other investments are reported

at fair value unless a legal contract exists which guarantees a
higher value. The term "short-term" refers to investments which
have a remaining term of one year or less at time of purchase.
The term '"nonparticipating" means that the investment's value
does not vary with market interest rate changes. Nonnegotiable
certificates of deposit are examples of nonparticipating
interest-earning investment contracts.

The County’s investments in Pools are reported at an amount
determined by the fair value per share of the pool’s underlying
portfolio, unless the pool is 2a7-like, in which case they are
reported at share value. A 2a7-like pool is one which is not
registered with the Securities and Exchange Commission (”SEC”)as
an investment company, but nevertheless has a policy that it
will, and does, operate in a manner consistent with the SEC’s
Rule 2a7 of the Investment Company Act of 1940,

NOTE 6: OPERATING/CAPITAL LEASES

The County has entered into several operating lease agreements for
office copiers.

Commitments under operating (noncapitalized) lease agreements
provide for minimum future rental payments as of September 30,
2002, as follows:

Year Ending September 30

2003 S 3,865
2004 3,269
2005 297
Total Minimum Rentals s 7,431

Rental Expenditures in Fiscal Year 2002 S 6,183

(25)
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Noteg to Financial Statements
September 30,

2002

NOTE 6: OPERATING/CAPITAL LEASES (continued)

During the fiscal year 2002, the County entered into a lease

agreement with Fleetwood Financial Corp to acquire a dictaphone.
Interest expense on this capital lease for the current year was
$95. Commitments under the capitalized lease agreement for the
above equipment provide for minimum future lease payments as of
September 30, 2002, as follows:

Year Ending September 30
2003
2004

Total Minimum Rentals
Less Interest

Pregsent Value - Minimum Lease Payments

$ 6,344
6,344

(1,318)

The effective interest rate on this capital lease is 10.75%.

NOTE 7: CHANGE IN GENERAL FIXED ASSETS

Balance
10-1-01
Land S 23,250
Buildings 8,109,536
BEquipment 5,141,117
ITmprovements 974,710
Capital Leases
Total 514,248,613

NOTE 8: PROPERTY TAX

Additions
3
618,580
21,072
18,431
S5 658,083

Balance

Deletions 9-30-02
5 S 23,250
8,109,536
513,637 5,246,060
985,782
18,431

Property taxes attach as an enforceable lien on property as of
February 1. Taxes are levied on October 1, and payable at that
time. The Lamb County Appraisal District furnishes the County
with the authorized tax roll and the County collects its own taxes

and records the transactions.

Property tax revenues are

considered available when they become due or past due and
receivable within the current period.

(26)
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LAMB COUNTY, TEXAS

Notes to Financial Statements
September 30, 2002

NOTE 9. SUBSEQUENT EVENTS

There has been no significant subsequent event which would have a
material effect on the financial statements as of the Independent
Auditor’'s Report date.

NOTE 10: COMMITMENTS AND CONTINGENCIES

Lamb County has an agreement with the State of Texas to pay any
unemployment wages which are directly related to unemployed
employees of the County. The amounts by which this contingency
would affect the financial statements are not determinable.
However, management is confident that this contingency would be a
seldom occurrence.

The County participates in state and federal grant programs which
are governed by wvarious rules and regulations of the grantor
agencies. Costs charged to the respective grant programs are
subject to audit and adjustment by the grantor agencies;
therefore, to the extent that the County has not complied with the
rules and regulations governing the grants, refunds of any money
received may be required and the collectibility of any related
receivable may be impaired. In the opinion of the County, there
are no significant contingent liabilities relating to compliance
with the rules and regulations governing the respective grants;
therefore, no provision has been recorded in the accompanying
combined financial statements for such contingencies.

NOTE 1ll: PENSION BENEFIT PLAN DESCRIFTION

Plan Description. Lamb County provides retirement, disabillity, and
death benefits for all of its full-time employees through a
nontraditional defined benefit pension plan in the statewide Texas
County and District Retirement System (TCDRS). The Board of
Trustees of TCDRS is responsible for the administration of the
statewide agent multiple-employer public employee retirement system
consisting of more than 500 nontraditional defined benefit pension
plans. TCDRS in the aggregate issues a comprehensive annual
financial report (CAFR) on a calendar year basis. The CAFR is
available upon written request from the TCDRS Board of Trustees at
P.0O. Box 2034, Austin, Texas 78768-2034.

(27)
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LAMB COUNTY, TEXAS

Noteg to Financial Statements
September 30, 2002

NOTE 11: PENSION BENEFIT PLAN DESCRIPTION (continued)

The plan provisions are adopted by the governing body of each
county or district, within the options available in the TCDRS Act.
Members can retire at ages 60 and above with 8 or more years of
service or with 30 years regardless of age or when the sum of their
age and years of service equals 75 or more. Most members have a
vested right to a future pension benefit after 8 years of service,
but must leave their contributions in TCDRS until retirement age is
attained. If a member withdraws his personal contributions in a
lump-sum, he forfeits the right to any employer contributions.

Benefit amounts are determined by the sum of the employee's
contributions to the plan, with interest, and employer-financed
monetary credits. The level of these monetary credits is adopted
by the governing body of the employer within the actuarial
constraints imposed by the TCDRS Act so that the resulting benefits
can be expected to be adequately financed by the employer's
commitment to contribute. At retirement, death, or disability, the
benefit is calculated by converting the sum of the employee's
accumulated contributions and the employer-£financed monetary
credits to a monthly annuity using annuity purchase rates
prescribed by the TCDRS Act.

Funding Policy. The employer has elected the annually determined
contribution rate (ADCR) plan provisions of the TCDRS Act. The
plan is funded by monthly contributions from both employee members
and the employer based on the covered payroll of employee members.
Under the TCDRS Act, the contribution rate of the employer is
actuarially determined annually. The employer contributed using
the actuarially determined rate of 9.29% for the months of the
accounting year in 2001, and 9.36% for the months of the accounting
year in 2002. The contribution rate payable by the employee members
for fiscal vyear 2002 is the rate of 7.0% as adopted by the
governing body of the employer. The employee contribution rate and
the employer contribution rate may be changed by the governing body
of the employer within the options available in the TCDRS Act.

(28)
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LAMB COUNTY, TEXAS

Notes to Financial Statements
September 30, 2002

NOTE 11: PENSION BENEFIT PLAN DESCRIPTION (continued)

Schedule of Actuarial Liabilities and Funding Progress:

Actuarial Valuation Date 12-31-99 12-31-00 12-31-01
Actuarial Value of Assets $3,689,048 $3,987,721 $4,370,552
Actuarial Accrued Liability $4,584,951 54,915,645 $5,316,338
Percentage Funded 80.46% 81.12% 82.21%
Unfunded (Over-funded) Actuarial

Acerued Liability (UAAL) S 895,903 $ 927,924 $ 945,786
Annual Covered Payroll $1,783,568 $1,899,473 41,927,670

UAAL as a Percentage of Covered
Payroll- 50.23% 48.85% 49.06%

Net Pension Obligation {NPQO} at
The Beginning of Period 8 ~0- 5 -0- ] -0-

Annual Pension Cost:

Annual required contribution (ARC) $ 184,421 § 177,601 § 179,081
Contributions Made 5 184,421 8 177,601 $ 179,081
Net Pension Obligation (NPO)} at

The End of Period s -0- 1 ~0- $ -0-

NOTE 12: NOTES RECEIVABLE

Note Receivable balance of $22,543 in the General Fund was from the
sale of the Olton Pharmacy in May 1995. This note was set up for
120 monthly installments at an interest rate based on the T-Bill
rate.

NOTE 13: BONDS PAYABLE

On September 15, 1997 the County issued Certificates of Obligation,
Series 1997. This bond obligation is accounted for in the general
long-term debt account group. The original amount of the bond
obligation was $2,800,000, and the effective interest rates range
from 4.50% to 6.10%. Interest expense for FYE 02 was $89,970.

(29)
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LAMB COUNTY, TEXAS

Notes to Financial Statements
September 30, 2002

NOTE 13: BONDS PAYABLE (continued)

Debt service reguirements are as follows:

Year Ended Total

September 30 Principal Interest Requirements
2003 $ 300,000 5 74,550 $ 374,550
2004 300,000 58,250 358,250
2005 300,000 . 46,900 346,900
2006 200,000 23,450 223,450
2007 200,000 11,800 211,800
Totals $1,300,000 $ 214,950 $ 1,514,950

The County has entered into a continuing disclosure undertaking to
provide Annual Reports and Material Event Notices to the State
Information Depository of Texas, which is the Municipal Advisory
Council. This information is required under SEC Rule 15¢2-12 to
enable investors to analyze the financial condition and operations

of Lamb County.

NOTE 14: CHANGES IN GENERAL LONG-TERM DEBT

Balance
10-1-01 Additions Reductions
Bonds Payable 51,600,000 S -0- S 300,000

NOTE 15: INTERFUND RECEIVABLES AND PAYABLES

Fund Receivable Payable

General Fund s -0- 8 93,494
Proprietary Fund-Hospital 93,494 -0-
Total S 93,494 $ 93,4954

(30)
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LAMB COUNTY TEXAS

Notes to Financial Statements
September 30, 2002

NOTE 16: SELF-INSURED INSURANCE

The County is a member of the Texas Assoclation of Counties Risk
Management Pool, a public entity risk pool currently operating as a
common risk management and insurance program for Workers'
Compensation, General Liability, Law Enforcement Liability and
Property/Casualty coverage. The County pays an annual premium to
the pool for its general insurance coverage. The agreement for
formation of the Texas Association of Counties Risk Management Pool
provides that the pool will be self-sustaining through member
premiums and will reinsure through commercial companies for claims
in excess of insured amounts. The pooling agreement requires the
pool to be self-sustaining.

NOTE 17: DEFERRED REVENUE

Deferred revenue at year end consisted of the following:

Deferred
Revenue Description Fund Amount
Net Tax Revenue General S 185,040
Net Tax Revenue Debt Service 6,049
Total Deferred Revenue S 191,089

NOTE 18: RESERVED FUND BALANCE

Reserved Fund Balance in the General Fund of $75,528 is the amount
set aside and reserved for Record Management. An analysis of these
accounts is shown in Exhibit C-3.

Reserve Fund Balance in the Capital Projects Fund of $152,834 is

set aside and reserved for any capital improvements to be made for
the Lamb Healthcare Center.

(31)
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LAMB COUNTY, TEXAS

LAME COUNTY HOSPITAL d/b/a
LAMB HEALTHCARE CENTER
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2002

LAMB HEALTHCARE CENTER

As of June 28, 1991, by order of the Commissioners' Court, the
County Judge was authorized to execute a contract for the purchase
of the hospital real property, improvements, personal property, and
all other assets of the Lamb County Hospital Authority. The Lamb
County Hospital d/b/a Lamb Healthcare Center was purchased as of
this date and became an enterprise fund of Lamb County. See the
following disclosures which pertain specifically to the Lamb
Healthcare Center Fund.

(32)



LAMB COUNTY, TEXAS

LAMB COUNTY HOSPITAL d/b/a
LAMB HEALTHCARE CENTER
NOTES TO FINANCIAL STATEMENTS
SEPTEMEER 30, 2002

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization-Lamb Healthcare Center is an enterprise fund of Lamb
County, State of Texas. It was established for the purpose of
maintaining a system to provide hospital and medical care to the
residents of Lamb County. The Hospital is supported, in part, by ad
valorem taxes on real and personal property. The Hospital is
responsible for the indigent healthcare of the County. On August 1,
1991, the County purchased all of the assets and assumed of all the
liabilities of the Lamb County Hospital Authority. This transaction
includes the bonds described in Note 9. The new entity is Lamb County
Hospital d/b/a Lamb Healthcare Center. The assets were valued based on
the purchase price, which was equal to the net liabilities assumed.

This valuation recorded assets based on liquidity, thus the entire
property, plant, and equipment were recorded at residual land value. The
actual assets are the same as what existed under the prior owners, but a
lesser value was given for the assets based on their lack of liquidity.
The Authority recorded a net loss on the transaction of $1,106,275.

Generally Accepted Accounting Principles-Lamb Healthcare Center

prepares its financial statements in accordance with generally accepted
accounting principles, in conformity with authoritative pronouncements
of the Governmental Accounting Standards Board (GASB). Additionally, as
a proprietary fund, the Hospital also uses pronouncements of the
Financial Accounting Standards Board (FASB), except those which conflict
or contradict GASB pronouncements. The Hospital prepares financial
statements for this Fund on an accrual basis, recognizing revenue when
earned and expenses when incurred.

Use of Estimates-The preparation of financial statements in conformity
with generally accepted accounting principles requires management to
make estimates and assumptions that affect the reported amounts of
asgets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

Cash and Cash Equivalents-For purposes of the statement of cash flows,

the Hospital considers all highly liquid investments purchased with a
maturity of three months or less to be cash equivalents.

{33}
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LAMB COUNTY, TEXAS

LAMB COUNTY HOSPITAL d/b/a
LAMB HEALTHCARE CENTER
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2002

NOTE 1l: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Patient Accounts Receivable-The allowance for estimated uncollectible
patient accounts receivable is maintained at a level which, in
management’s judgement, iz adequate to absorb patient account balance
write-offs inherent in the billing process. The amount of the allowance
ig based on management’s evaluation of the collectibility of patient
accounts receivable, including the nature of the accounts, credit
concentrations, trends in historical write-off experience, specific
impaired accounts, and economic conditions. Allowances for
uncollectibles and contractuals are generally determined by applying
historical percentages to financial classes within accounts receivable.
The allowances are increased by a provision for bad debt expenses and
contractual adjustments, and reduced by write-offs, net of recoveries.

Inventory of Supplies-Inventories are stated at the lower of cost or
market on the First-In/First-Out (FIFQO) method.

Property, Plant, and Equipment-Property, plant, and eguipment are
carried at cost and include expenditures for improvements and
betterments which substantially increase the useful lives of existing
plant and equipment. Maintenance repairs and minor renewals are
expensed as incurred. When properties are retired or otherwise disposed
of, ‘the related cost and accumulated depreciation are removed from the
respective accounts and any profit or loss is credited or charged to
income. Equipment under capital lease obligations is amortized on the
straight line method over the shorter of the lease term or the estimated
uceful 1ife of the equipment. Such amortization is included in
depreciation and amortization in the financial statements. Donated
assets are recorded at fair market value on the date of donation.

The Hospital provides for depreciation of property, plant, and equipment
by the straight line method and at rates promulgated by the American
Hospital Association which are designed to amortize the cost of such
equipment over its useful life as follows:

Land Improvements 15 to 20 years
Building (Components} 5 to 50 years
Fixed Equipment 7 to 25 years
Major Moveable Egquipment 3 to 20 vyears

Temporarily and Permanently Restricted Fund Balance-Temporarily
restricted fund balance are those whose use by the Hospital has been
limited by donors to a specific time period or purpeose. Permanently
restricted fund balance have been restricted by donors to be maintained
by the Hospital in perpetuity.

(34)
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LAMB COUNTY, TEXAS

LAMB COUNTY HOSPITAL d/b/a
LAMB HEALTHCARE CENTER
NOTES TC FINANCIAL STATEMENTS
SEPTEMBER 30, 2002

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Statement of Revenue and Expenses and Changes in Fund Balance-For
purposes of display, transactions deemed by management to be ongoing,
major, or central to the provision of health care sexrvices are reported
as revenue and expenses. Revenue is reported as gross revenue, less
contractuals and charity care.

Net Patient Service Revenue-The Hogpital has agreements with third-party
payers that provide for payments to the Hespital at amounts different
from its established rates. Payment arrangements include prospectively
determined rates per discharge, reimbursed costs, discounted charges, and
per diem payments. Net patient service revenue is reported at the
estimated net realizable amounts from patients, third-party payers, and
others for services rendered, including estimated retroactive adjustments
under reimbursement agreements with third-party payers. Retroactive
adjustments are accrued on an estimated basis in the period the related
services are rendered and adjusted in future periods as final settlements
are determined.

Charity Care-The Hospital provides care to patients who meet certain
criteria under its charity care policy without charge at amounts less
than its established rates. Because the Hospital does not pursue
collection of amounts determined to qualify as charity care, charity care
is excluded from net patient revenue.

County Subsidy-County subsidies are fund transactions and that are
recognized as operating revenue when received.

Donor-Restricted Gifts-Unconditional promises to give cash and other
assets to the Hospital are reported at fair value at the date the
promise is received. Conditional promises to give and indications of
intentions to give are reported at fair value at the date the gift is
received. The gifts are reported as either temporarily or permanently
restricted support if they are received with donor stipulations that
limit the use of the donated assets. When a donor restriction expires,
that is, when a stipulated time restriction ends or purpose restriction
is accomplished, temporarily restricted fund balance is reclassified as
restrictions. Donor-restricted contributions whose restrictions are met
within the same year as received are reported as unrestricted
contributions in the accompanying financial statements.

Federal Income Taxes-The Hospital is a governmental entity and,
therefore, exempt from federal and state income taxes under the Internal
Revenue Code. No expense has been provided for income taxes in the '
accompanying financial statements.

(35)
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LAMB COUNTY, TEXAS

LAMB COUNTY HOSPITAL d/b/a
LAMB HEALTHCARE CENTER
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2002

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Rigk Management-The Hospital is exposed to various risks of loss from
torts: theft of, damage to and destruction of assets; business
interruption; errors and omissions; employee injuries and illnesses;
natural disaster; and employee health, dental, and accidental benefits.
Commercial insurance coverage is purchased for claims arising from such
matters.

Reclassifications-Certain amounts in the prior year financial statements
have been reclassified for comparative purposes to conform with the
presentation in the current year financial statements.

NOTE 2: NET PATIENT SERVICE REVENUE

The Hospital has agreements with third-party payers that provide for
payments to the Hospital at amounts different from its established
rates. A summary of the payment arrangements with major third-party
payers follows:

Medicare - Inpatient acute care services rendered to Medicare program
beneficiaries are paid at prospectively determined rates per discharge.
These rates vary according to a patient classification system that is
based on clinical, diagnostic, and other factors. The District is a
Sole Community Hospital, which entitles it to a higher payment per
impatient Medicare discharge. Inpatient non-acute services, certain
outpatient services, and defined capital and medical education costs
related to Medicare beneficiaries are paid based on a cost reimbursement
method. The Hospital is reimbursed for allowable costs at a tentative
rate with final settlement determined after submission of annual cost
reports by the Hospital and audits thereof by the Medicare fiscal
intermediary. The Hospital classification of patients under the
Medicare program and the appropriateness of their admission are subject
to an independent review by a peer review organization under contract
with the Hospital.

Medicaid - Inpatient services are paid under prospectively determined
rates per discharge, which include reimbursement for capital costs,
based on a patient classification system that is based on clinical,
diagnostic and other factors. The prospectively determined rates are
not subject to retroactive adjustment. Outpatient services are paid
based on the lower of reasonable costs or customary charges, a fee
schedule or blended rates.

(36)
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LAMB COUNTY, TEXAS

LAMB COUNTY HOSPITAL d/b/a
LAMB HEALTHCARE CENTER
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2002

NOTE 2: NET PATIENT SERVICE REVENUE (continued)

Other - The Hospital has also entered into payment agreements with
certain commercial insurance carriers and preferred provider
organizations. The basis for payment under these agreements includes
prospectively determined rates per discharge, discounts from established
charges, and prospectively determined daily rates.

Net Patient Revenue is comprised as follows:

2002 2001
Routine Patient Services S 1,019,950 g 1,091,085
Ancillary Patient Services
Inpatient 3,776,123 3,958,520
Outpatient _ 5,588,273 5,163,877
Gross Patient Service Revenue S 10,384,346 510,213,582
Charity {101,250} (114,238}
Contractual Adjustments and Discounts (4,342,101) (4,560,400)
Net Patient Service Revenue S 5,940,995 § 5,538,944

Estimated Third-Party Payer Settlements - Laws and regulations governing
the Medicare and Medicaid programs are extremely complex and subject to
interpretation. As a result, there is at least a reasonable possibility
that recorded estimates will change by a material amount in the near
term. Anticipated final settlement amounts from current and prior
years’ cost reports are recorded in the financial statements as they are
determined by the Hospital. The 2002 net patient service revenue
decreased approximately $9,564 due to prior-year retroactive adjustments
in excess of amounts previously estimated. Estimated third-party payer
gsettlements recorded in current liabilities at September 30, 2002 are
$167,925 and in current assets at September 30, 2001 are $52,846.
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LAMB COUNTY, TEXAS

LAMB COUNTY HOSPITAL d/b/a
LAMB HEALTHCARE CENTER
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2002

NOTE 3: DEPOSITS WITH FINANCIAL INSTITUTIONS

At September 30, 2002 and 2001, the carrying amount of the Hospital’s
depositeg with financial institutions was $44,052 and $43,053,
respectively, and the bank balance was $248,677 and $187, 966,
respectively. The bank balance is protected by Federal Deposit
Insurance Corporation coverage and by the County’s specific securities
pledged to secure the deposits. All cash is deposited through the
County Commissioners Office. The County Commissioners meet twice a
month, the second and last Mondays of the month to approve all cash
disbursements.

NOTE 4: MEDICAID DISPROPORTIONATE SHARE FUNDS

The Indigent Health Care and Treatment Act, passed by the 69th Texas
Legislature in 1985, first apportioned funds to the Texas Department of
Human Services (DHS) to provide assistance to hospitals providing a
disproportionate share of inpatient indigent health care. The State of
Texas created a mechanism whereby intergovernmental transfers were made
between selected district and county hospitals to generate additional
federal matching funds. Hospitals participating in the Medicaid program
that meet the conditions of participation and that serve a
disproportionate share of low-income patients as defined by state law
are eligible for additional reimbursement from the disproportionate
share hospital fund. There are direct and implied expectations
regarding the purpose of this funding.

The focus of the funds is to benefit the health care needs of the
medically indigent, including recipients of Medicaid benefits, those
eligible for Medicaid benefits, the uninsured poor, and others for whom
the cost of medical and hospital care has exceeded their ability to pay.
However, state and federal law offer considerable flexibility to
recipient hospitals regarding specific use of the funds. During 2002
and 2001, the Hospital received $435,299 and $487,378 respectively, in
Medicaid disproportionate share funds.
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LAMB COUNTY, TEXAS

IAMB COUNTY HOSPITAL d/b/a
LAMB HEALTHCARE CENTER
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2002

NOTE 5: ACCOUNTS RECEIVABLE

Accounts receivable consists of the following at September 30:

2002 2001
Patient Accounts Receivable S 4,120,540 $ 4,778,811
l.ess: Allowance for Bad Debts (2,192,070) (1,804,243)
Allowance for Contractuals {804,794) (1,581,490)
Patient Accounts Receivable,
Net of Allowance $ 1,123,676 $ 1,393,078

Concentration of Credit Risk - The Hospital grants credit without
collateral to its patients, most of who are local residents and are

insured under third-party payer agreements. The mix of receilvables from

patients and third-party payers at September 30 is as follows:

2002 2001
Medicare 34% 43%
Medicaid 20 18
Other Third-Party Payers 34 30
Patients 12 9
Total 100% 100%

NOTE 6: PROPERTY, PLANT & EQUIPMENT

The following is a summary of property, plant and equipment at cost less

accumulated depreciation:

2002 2001
Land and Land Improvements 5 61,822 S 61,822
Fixed and Major Moveable Eguipment 1,895,035 1,539,068
Total Property, Plant and Equipment §1,956,857 £1,600,890
Less: Accumulated Depreciation (1,077,357) (913,191)
Property, Plant and Equipment, Net $ 879,500 $§ 687,699

Depreciation expense for the years ended September 30, 2002 and 2001,
was $164,166 and $137,626 respectively. Equipment with a cost of
$246,841 is pledged as collateral for notes payable.

(39)
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LAMB COUNTY, TEXAS

LAMB COUNTY HOSPITAL d/b/a
LAMB HEATTHCARE CENTER
NOTES TQ FINANCIAL STATEMENTS
SEPTEMBER 30, 2002

NOTE 7: LONG-TERM DEBT

Long-Term debt is comprised of the following:

2002 2001
Notes Payable:
Note payable to the Center for Rural Health
Initiatives. This is a 37% pay back of a grant
received to install the computer system. Payable
in 24 monthly installments of $1,422 each. 14,221 31,286
Note payable to Triple X-Ray, interest rate 7.00%,
payable in 36 monthly installments of $4,534.
Secured by CT System. 132,002 -0-
Leases Payable:
AT&T Corporation for Lab Equipment in the original
amount of $42,469 dated May 24,1997 with an annual .
rate of 10.205%, payable in 60 monthly installments. § -0- 5 6,980
Total Long-Term Debt $ 146,223 5 38,266
Less: Current Portion (60,596} (24,045)
Long-Term Portion [ 85,627 g 14,221

The following is a schedule of the payments on long-term debt for each
of the next five years:

Note

Payable

Year Ending September 30,  me-e-so—---

2003 $ 60,596

2004 49,728

2005 35,899

2006

2007 & Thereafter

Total Payments 8 146,223

Tnterests costs incurred were $3,582 in 2002 and $4,428 in 2001, all of
which was charged to operations.

(40)
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LAMB COUNTY, TEXAS

LAMB COUNTY HOSPITAL d/b/a
LAMB HEALTHCARE CENTER
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2002

NOTE 8: COMMITMENTS AND CONTINGENCIES

Litigation - The Hospital is from time-to-time subject to claims and
suits for damages, including damages for personal injuries to patients
and others, most of which are covered as to risk and amount. In the
opinion of management, the ultimate resolution of pending legal
proceedings will not have a material effect on the Hospital‘s financial
position or results of operations.

NOTE 9: RELATED PARTIES

County-The Hospital receives funds from the County for indigent patient
care, capital improvements, repairs, and other operating costs. These

funds are partially provided through the County's general tax revenues.
During 2002 and 2001, the Hospital received $1,224,4%0 and $1,153,047,

respectively, from the County for operations.

Management Contract-In accordance with the terms of an agreement dated
January 23, 1993, the Hospital is managed by Covenant Hospital Systems
("Covenant"). The agreement's provision includes Covenant providing
certain employees such as an administrator. Furthermore, Covenant

provides consultation to the Board of Managers with respect to health care

related matters and operations to the Hospital. 1In return for these
services, the Hospital pays an annual management fee to Covenant and
reimburses Covenant for salaries and related salary expenses for the
administrator. During 2002 and 2001, the Hospital made payments to

Covenant in the amounts of $108,600 and $96,870 for each respective year.

(41)
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EXHIBIT B-1
Page 1 of 3

LAMB COUNTY, TEXAS
COMBINING BALANCE SHEET - ALL GENERAL FUND TYPES
September 30, 2002

General Fund Types

Road and
General Bridge Jury Total

Asgets

Cash in Bank S 56,851 S 74,583 8§ 15,292 § 146,726

Investments 937,075 372,602 11,196 1,320,873

Note Receivable 22,543 22,543

Due From Tax Office 2,194 2,194

Due From District Clerk -0-

Due From Other Funds -0-

Delingquent Tax

Receivable 205,600 205,600
Allowance for
Uncollectible Tax (20,560) {20,5860)

Due From Other -0-
Total Assets 51,203,703 S 447,185 $ 26,488 §$1,677,376
T.iiabilities and Fund Balance

Accounts Payable § 349,830 3§ 22,945 8 s 372,775

Other Current Liabilities 364 364

Deferred Revenue 185,040 185,040

Due to Other Funds 93,494 93,494
Total Liabilities S 628,728 S 22,945 3 ~-0- § 651,673
Fund Balance - Reserved S 75,528 S s S 75,528
Fund Balance - Unreserved 499,447 424,240 26,488 950,175
Total Fund Balance S 574,975 S 424,240 $ 26,488 §1,025,703
Total Liabilities and Fund

Balance 51,203,703 $ 447,185 $ 26,488 $1,677,376

(42)



EXHIBIT B-1
Page 2 of 3
LAMB COUNTY, TEXAS
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES - ALL GENERAL FUND TYPES
For Year Ended September 30, 2002

General Fund Types

ed

usnaaed

Road and
General Bridge Jury Total
Revenues
Taxes $3,991,893 $ 755,494 5 16,983 54,764,370
Charges for Services 309,171 309,171
Fines and Fees 330,077 330,077
Vehicle Registration

And Fees 47,887 543,629 591,516
Lateral Road 37,659 37,659
Interest on Investment 55,576 13,462 550 69,588
Miscellaneous 230,374 106,692 337,066

Total Revenues 54,964,978 $1,456,936 § 17,533 56,439,447

Expenditures
District Judge S 121,111 S $ 121,111
District Clerk 149,591 149,591
County Judge 1,077,545 1,077,545
County Clerk 207,082 207,082
Tax Office 211,176 211,176
County Treasurer 166,408 166,408
County Attorney 105,137 105,137
Justice of Peace

Precinct No. 1-4 162,663 162,663
County Veterans &

Welfare 40,913 40,913
Adult Probation 871 871
Juvenile Probation 322,801 322,801
County Extension Office 132,517 132,517
County Sheriff 1,602,716 1,602,716
County Library 129,491 129,491
Road and Bridge

Precinct No. 1-4 1,447,904 1,447,904
Jury 9,908 9,908

Total Expenditures

(43)
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LAMB COUNTY, TEXAS

EXHIBIT B-1
Page 3 of 3

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES

IN FUND BALANCES

General Fund Types

Road and
General Bridge
Excess (Deficiency) of
Revenues Over
Expenditures S 534,956 § 9,032
Other Financing Sources
(Uses)
Operating Transfers
In $ 6,270,290 8
Operating Transfers
out (7,562,464)
Total Other Financing
Sources (Uses) $(1,292,174) $ -0~

Excess (Deficiency) of
Revenue and Other
Financing Sources
Over Expenditures
And Other Uses S

Fund Balance at
Beginning of Year

Fund Balance at
End of Year 5

(757,218) §

1,332,193

(44)

- ALL GENERAL FUND TYPES
For Year Ended September 30,

2002

Jury

S 7,625

$

$ -0-

$ 7,625
18,863

s 26,488

$ 6,270,290
(7,562,464}

5 (740,561}

1,766,264
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ASSETS

Cagh
Investment - CD's (Note 1)
Due From Other

TOTAL ASSETS

LIZABILITIES AND FUND BALANCE
" Accounts Payable
TOTAL LIABILITIES

Fund Balance {Deficit)

TOTAL LIABILITIES AND
FUND BALANCE

LAMB COUNTY, TEXAS

COMBINING BALANCE SHEERT
ROAD AND BRIDGE FUNDS

September 30,

Precinct
One

$ 17,475
134,985

2002
Precinct Precinct
Two Three
§ 41,732 $ 8,695

138,208 36,147
$179,940 S 44,842
s 7,197 5 7,276
5 7,197 s 7,276

172,743 37,566
5179, 940 S 44,842
(45)

Precinct
Four

EXHIBIT B-2
Page 1 of 4

S 74,583
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FUND BALANCE,

LAMB COUNTY, TEXAS

COMBINING STATEMENT OF CHANGE IN FUND BALANCES
ROAD AND BRIDGE FUNDS

September 30, 2001

ADD: Revenue

DEDUCT :

FUND BALANCE

Expenditures

(DEFICIT)

September 30, 2002

September 30,

Precinct
One

4 86,362
407,471

{(343,465)

Precinct
Two

$154,636
351,684

{333,577)

(46)

2002

Precinct
Three

$ 93,304
347,855

(403,593)

Precinct
Four

$ 80,906
349,926

(367,269}

EXHIBIT B-2
Page 2 of 4

§ 415,208
1,456,936

{1,447,904)
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COMBINING STATEMENT OF REVENUE-BUDGETED AND ACTUAL

REVENUE:
Tax Collector:

Car Tags
Ad Valorem Taxes

TOTAL TAX COLLECTOR
OTHER REVENUE:
Machine Hire
Interest

Miscellaneous
State - Lateral Road

TOTAL OTHER REVENUE

TOTAL REVENUE

LAMB COUNTY, TEXAS

ROAD AND BRIDGE FUNDS
For Year Ended September 30, 2002

EXHIBIT B-2
Page 3 of 4

VARIANCE

PRECINCT  PRECINCT  PRECINCT  PRECGINCT BUDGETED FAVORABLE
CNE ™wo THREE FOUR TOTAL REVENUE (UNFAVORABLE)
$ 135807 § 135907 § 135907 § 135908 § 543628 § 520,000 $ 23,629
188,874 188,874 188,873 188,873 755,494 739,828 15,666
$ 324781 % 324781 $ 324780 0§ 324781  $1,200123 § 1,250,828 $ 39,285
$ $ § $ $ $ $ -0-
3478 4472 2,795 2,718 13,462 46,200 (32,738)
69,799 13,016 10,865 13,012 106,692 32,000 74,692
9415 9,415 9,415 3414 37,659 37,800 (141)
$ 82600 $ 26903 $§ 23075 § 25145 § 157813 § 116,000 $ 41,813
$ 407471 § 351684 $ 47855 § 349926 $1456936 § 1375828 $ 81,108

(47)



EXHIBIT B-2
Page 4 of 4

- _ LAMEB COUNTY, TEXAS
: COMBINING STATEMENT OF EXPENDITURES-BUDGETED AND ACTUAL
* ROAD AND BRIDGE FUNDS
. For Year Ended September 30, 2002
VARIANCE
= PRECINCT  PRECINCT  PRECINCT  PRECINCT BUDGETED FAVORABLE
ONE TWO THREE FOUR TOTAL EXPENDITURES  (UNFAVORABLE)
-1
EXPENDITURES:
M
E Salaries:
Commisstoners $ 30992 § 30992 $ 30992 §$ 30992 & 1239688 3§ 124000 % 32
] Employess 73,242 87,708 100,046 97,656 368,652 390,752 22,100
15 Part-Time 24,531 24,531 28,000 3,469
i Telephone 670 1,899 2975 2,036 7,580 6,800 {780}
Postage £- 30 30
- Stationary & Supplies 23 23 750 727
: Fumiture & Equipment 0- 2,000 2,000
- Travel 2,219 1,793 1,475 5,187 8,000 2813
Education 450 450 50 430 1,380 1,200 {180)
7 Automobile Allowance 5,400 5,400 6,000 600
- Group Insurance 41,403 41,403 47,006 47,122 177,024 184,080 7,058
Retirement 12,017 12,022 12,241 12,047 48,297 48,180 (117)
- Soctal Security 9,842 9,845 9,753 - 9,806 39,246 39,380 134
! Bonds 0- 0- -0-
g Machine Hire 47 1,100 3,360 7,300 11,807 21,300 9,493
Parls & Repairs 41,648 38,000 71,719 24,722 174,089 120,000 (54,089}
- Fuel & Cil 21,340 31,694 19,026 33415 105,475 166,400 60,925
Material & Supply 12,426 11,327 92,468 37487 153,708 103,000 (60,708)
A Utitities 3,144 928 1,686 1,580 7,348 10,500 3,152
Soil Conservation 750 750 750 750 3,000 3,000 0-
I Car Tags 134 134 134 134 536 800 264
:; Capital Outlay 43,804 13,250 21,500 78,554 586,856 508,302
Unemployment Insurance 0- 4,000 4,000
Workmen's Comp. 4,654 4,654 4,655 4,655 18,618 16,800 {1,818)
o Auto & Liability insurance 1,625 1,625 1,219 1,625 6,094 30,000 23,906
3 Highway Maintenance 17,328 35,978 32,857 86,163 70,000 {16,163)
Contract Services 1,198 25 1,224 4,000 2,778
"Y TOTAL EXPENDITURES $ 343465 $ 333577 $ 403593 § 367,269 $1447504 1,975,828 $ 527,924
S =c===s===8=  SSSSooesss 0O SSSSSSSSSEs SSSSSSSSooE —
E
w3
o
i
(48)
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LAMB COUNTY, TEXAS

SCHEDULE OF INVESTMENTS-ALL FUNDS

SEPTEMBER 30, 2002

Group
Certificate of Deposit
Texpool :
General Fund 14002
Precinct One 14002

I.C.T.-Government Securities Portiolio Fund
General Fund
Precinct One
Precinct Two
Precinct Three
Precinct Four
Jury Fund
Debt Service Fund

Total

(49)

Book
Value

$ 935,442
50,943

1,634
84,042
138,208
36,147
63,262
11,195
55,747

EXHIBIT C-1
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DATE OF
ISSUE

09-15-97

LAMB COUNTY, TEXAS

SCHEDULE OF BONDS
SEPTEMBER 30, 2002

EXHIBIT C-2

{TERMS) FUND AMOUNTS ISSUED

INTEREST MATURITY PAYABLE OQUTSTANDING CURRENT
DESCRIPTION RATE SCHEDULE FROM 10-1-01 YEAR
CERTIFICATE OF 4.50% DEBT
OBLIGATION, TO SERVICE
SERIES 1997 6.10% 10 YEARS FUND $ 1600000 $ -0-

REQUIREMENTS

AMOUNTS INTEREST YEAR ENDING 9-30-03 YEAR ENDING 9-30-04
OUTSTANDING CURRENT
8-30-02 YEAR PRINCIPAL INTEREST PRINCIPAL INTEREST
$ 1,300,000 $ 89,970 $ 300,600 $ 74550 $ 300,000 $ 58,250

(50)

RETIRED
CURRENT
YEAR

$ 300000

104104
TOMATURITY
INTEREST

$ 82,150
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LAMB COUNTY, TEXAS

SCHEDULE OF RECORD MANAGEMENT ACCOUNTS

SEPTEMBER 30,

BALANCE 10-1-01

REVENUE
County Clerk
District Clerk
Justice of the Peace

Total Revenue

EXPENDITURES
Mandatory Records Expense
Mandatory Court Records Expense

Record Management Expense

Total Expenditures

BALANCE 9-30-02

2002
MANDATORY
RECORDS COURT
ACCOUNT SECURITY
5 40,307 & 31,729
$ 2,595 $ 1,545
1,255 1,043
6,719
$ 3,850 § 9,307
$ 34,876 §
25,986
5 34,876 S 25,986
5 9,281 & 15,050

(51)

EXHIBIT C-3

RECORDS
MANAGEMENT
ACCOUNT
3 82,572
$ 15,559
$ 15,559
$

46,934
S 46,934
S 51,197
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Precinct #1
Shredder
Pneumatic Roller #7816
Snow Plow
Bed and Hoist
JD 4040 Tractor

Belshe T-2 3 Axle Pintle Hitch Trailer #4K0GOQ (2-84)

SMEB0 Bush Hog 60 Mower (10-65)
JD 4108 Backhoe SN723439 (3-86)
1989 Mack Dump Truck

1991 Chevy Pickup SN130341 (5-91)
Used Grid Roller {4-93)

Mack Truck {4-93}

Botiom Dump Trailer (4-93)

Ripper (9-93}

Grane 20 Ton (4-94}

Roller C-350 A39C1949 (3-84)

1968 Mack Truck (10-94)

1980 Mack Truck {2-95)

1992 F250 Ford Pickup 2FTHF26 (1-96)
1977 Dodge Tank Truck T81HZ3T (1-86)
Roller (2-86)

Radio Equipment (3-96)

1985 Mack Truck (9-95)

Tandem Axle Unit (9-96)
Allis-Chalmers Tractor SN138 {5-97)
12 Utility Trailer {(10-97)

938 G Caterpillar {9-98)

JD 770 Motor Grader (2-98)

Forklitt W/Bucket Loader (3-98}
Trailer Low Bed {1-88)

Welder (12-97)

JD 4840 Tractor - § 008118 (839)
1999 Dump Truck - # 0383 (853)
1999 Dump Truck - # 0382 (854}
Packer (857)

Mower

140 H Version Mtr Grader #22K04627
140 H Mir Grader #2ZK05091

2000 Chev P/U Model K2500

2001 Jb 770CH Molor Grader - #579203 (945}

2001 Mack CHB13 Truck - #14248 (958}
Tandem Disc (S68)

{4) Two-Way Radios (1001)

Grid Rolller Hitch

1996 Mack Truck - #57132

1996 Mack Truck -#57136

1997 Mack Truck - #65596

Caterpillar Escavator - #3RL00289 (960)

Total Equipment

LAMB COUNTY, TEXAS

STATEMENT OF GENERAL FIXED ASSETS

September 30, 2002

Balance
9-30-01

$ 400
1.970
150
2977
24,360
3,898
4,245
43,800
47,000
13,805
12,500
7,500
21,500
7,750
7,000
12,000
5,650
15,500
6,500
7,000
2,000
10,107
7,800
800
20,000
900
85,000
98,500
4,000
